MY EXPERIENCES WITH THE KAISER 413
Emperor Nicholas surprised his host by studiously avoiding
any discussion dealing with politics generally and Far-
Eastern affairs in particular. It appears that the danger of
a war with Japan was not brought home to His Majesty
until the very last moment. Shortly before the beginning
of the conflict, Emperor William warned His Majesty that
Japan was feverishly preparing for war. His Majesty
replied that there would be no war since he did not wish it.
Upon the outbreak of hostilities, Emperor William hast-
ened to assure His Majesty of his devotion to Russia and
of the security of our Western frontiers. Nevertheless, as
if in compensation for his promise not to attack us, the
German Emperor, in a private letter to His Majesty, re-
quested his consent to a number of changes in the commer-
cial treaty of 1894, which had just then expired. These
changes were so ruinous to our industries that I resolutely
opposed them and advocated the maintenance of the status
quo in our economic relations with Germany, but, alas I the
days of Alexander III were gone, and we had to yield. The
matter was taken up by a special' conference of statesmen
under my presidency, and we arrived at the conclusion that,
to avoid a break with Germany, we must submit to her
demands. I was appointed to conduct the negotiations and
instructed to secure access to Germany's money market in
exchange for our concessions. By that time we had spent
the funds I had accumulated as Minister of Finance and
we were in sore need of foreign loans to finance the war
and, later, to weather the revolutionary storm.
The negotiations were conducted at Norderney, Ger-
many, Chancellor Bulow representing Germany. I spent
two weeks on that island, most of the time in the Chan-
cellor's company. His wife would sometimes join us after
dinner. An admirer of Tolstoy, she was at that time read-
ing a book on the Decembrists. Billow was curious to know
my opinion on the Japanese war, which was then in progress.